
Special Economic Zones and Extractive
Practices in Nigeria: A Comprehensive
Overview

Special Economic Zones (SEZs) have emerged as a popular strategy for
economic development in Nigeria, particularly in the context of extractive
industries such as oil and gas. These zones offer a range of incentives and
tailored regulations to attract foreign direct investment (FDI) and promote
industrialization. However, the relationship between SEZs and extractive
practices in Nigeria has been a complex and multifaceted one, raising
questions about the potential benefits and risks associated with these
zones.

Enclaves of Exception: Special Economic Zones and
Extractive Practices in Nigeria by Roger Southall

https://journals.deedeebook.com/reads.html?pdf-file=eyJjdCI6IitoNGhMZUw1OW1zSGljMFRUc1pDems1XC9tVis0SHZJRnBqUU1wTWEzZ2R1UldvQTN6aVJCNnJwdlk1VzBITzlaRHFYaGNRc2VIbXpGZnQ5OHlHYmlZZDNxOFFWMUxNK0xQT09cL0t4WWR0VEpmcDN4OEF0WUw4OGZkMU1JV2VsXC9hTndJNEt6TUVSYmdYMUlyT00yN01kbWJGdWt0WXF3ZTUzTTE1b3ZBcnhpRnpQbG55aTlHSFVwTWN6WXV1Y3c3R3UwZG5NVGw1WGNodVwvZEhZQVBsbjhPMWJYb0UzVFhnRGtyMFc5c3hTd2ZZPSIsIml2IjoiNTcyMmQ4YjgyYjdkZDMzN2VkYjVlNjdlYjk5YmY2MzYiLCJzIjoiMGQyMWY5OTUwZWUwNTE4NyJ9
https://journals.deedeebook.com/reads.html?pdf-file=eyJjdCI6IjVvRzc4Z0sxY2tSNjRoWWRZbUNoVUZyWU9QN0tcL2JFaTR6c1lCdWduSERNbEtscDkxMmUrQ1ViTU1jTHhFbXFiZXZuQW0wa1wvcW1lRjJiU2FwMUtha1lwWjNsWDUwZXp2WEVKRVF5Q3J0NUxGMWtEVG8wemtLN29xYmc2T2lubVhUSlNzTGY3bnRVdnZMOVlzc3BnMzE3cW5CZFwvdmU5Y29BOWtsUzl4OVJXOVZ0XC9QVEpEXC9ROHBBVHdIR1k5b0JzUmIzZlNkN0Y2MmVmWEdMNTUrYVRsSGN2Wmk0N1ozQ0ppUDVBUlZcL1dHR289IiwiaXYiOiJiOTE5YzM2NGQ0YTNlMDY1YTA2YTljN2VjZTJlMmY2MCIsInMiOiI5MmRiYzBkMjcxOWE3NzY0In0%3D


5 out of 5
Language : English
File size : 24943 KB
Text-to-Speech : Enabled
Screen Reader : Supported
Enhanced typesetting : Enabled
Word Wise : Enabled
Print length : 252 pages

Understanding Special Economic Zones

SEZs are designated geographical areas within a country that are subject
to different economic regulations and incentives than the rest of the
country. They are typically established with the aim of attracting FDI,
fostering industrial development, and creating就业 opportunities. SEZs can
take various forms, including export processing zones, free trade zones,
industrial parks, and technological innovation hubs.

In Nigeria, the establishment of SEZs is governed by the Nigerian Export
Processing Zones Authority (NEPZA). NEPZA is responsible for licensing
and regulating SEZs, as well as promoting their development and
investment opportunities.

Benefits of SEZs for Extractive Industries

SEZs can offer a number of benefits for extractive industries in Nigeria,
including:

Reduced taxes and duties: SEZs typically offer tax and duty
exemptions on imported goods and equipment, as well as on exports.
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Simplified regulatory procedures: SEZs often have streamlined
regulatory processes, making it easier for businesses to operate within
the zone.

Access to infrastructure: SEZs are often equipped with modern
infrastructure, such as roads, utilities, and logistics facilities.

Skilled labor force: SEZs can attract a skilled labor force by offering
training and development programs.

Risks and Challenges of SEZs in Extractive Industries

While SEZs can offer potential benefits, there are also some risks and
challenges associated with their implementation in extractive industries:

Environmental degradation: Extractive industries can have
significant environmental impacts, and the establishment of SEZs in
these areas may exacerbate these impacts.

Social displacement: The development of SEZs may require the
displacement of local communities, leading to social and economic
disruption.

Labor exploitation: SEZs may attract businesses that engage in labor
exploitation or violate labor standards.

Lack of accountability: SEZs may be subject to weaker regulatory
oversight than the rest of the country, which can lead to a lack of
accountability and transparency.

Case Study: The Bonny Island SEZ

The Bonny Island SEZ is one of the largest and most well-known SEZs in
Nigeria. It was established in 1999 to support the development of the oil



and gas industry in the Niger Delta region. The zone offers a range of
incentives to investors, including tax breaks, duty exemptions, and
streamlined regulatory procedures.

The Bonny Island SEZ has attracted significant FDI and has contributed to
the growth of the local economy. However, it has also faced criticism for its
environmental impacts and social displacement. The development of the
zone has led to the clearing of large areas of mangrove forest and the
displacement of local communities.

Recommendations for Sustainable SEZs in Extractive Industries

To ensure that SEZs in Nigeria are developed in a sustainable and
responsible manner, it is important to consider the following
recommendations:

Environmental impact assessments: Thorough environmental
impact assessments should be conducted before the establishment of
SEZs in extractive industries.

Community engagement: Local communities should be actively
engaged in the planning and development of SEZs, and their concerns
and needs should be taken into account.

Strong regulatory oversight: SEZs should be subject to strong
regulatory oversight to ensure compliance with environmental and
labor standards.

Revenue sharing: The benefits of SEZs should be shared equitably
with local communities and the wider economy.



Transparency and accountability: The operations of SEZs should be
transparent and accountable to the public.

Special Economic Zones can play a role in promoting economic
development in Nigeria, particularly in the extractive industries. However, it
is important to carefully consider the potential benefits and risks associated
with SEZs and to implement measures to ensure that they are developed in
a sustainable and responsible manner. By addressing the challenges and
implementing best practices, Nigeria can harness the opportunities offered
by SEZs while mitigating their negative impacts.
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